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New corporate name 

In virtue of supplementary letters patent 
dated April 3, 1969, 

the company’s name Quebec Terminals Ltd. 
has been changed to 

LOGISTEC CORPORATION 


President's report to shareholders 


Our major efforts during 1968 were devoted to con- 
solidating our two newly acquired companies, Baptist 
Transportation Limited and Albert G. Baker Limited 
and developing our new partly owned container 
handling company, SABB Inc. 


As anticipated and expressed in my previous year’s 
report, a considerable decline in the volume of 
business in the construction industry affected the 
earnings of our trucking division. A complete reor- 
ganization in this area has proven most successful 
and it is expected that these changes coupled with 
the expected recovery of construction volume in 
the Quebec region should improve profitability 
during 1969. 


Numerous technological changes were introduced 
in our stevedoring operations during the year, 
resulting in lower overall labour costs. However, 
automation necessitates implementation expenses 
which has meant that realization of savings from 
this program has been delayed. Data processing 
was slowly introduced and our payroll is now being 
handled by computer and we are in the process of 
instituting a new cost analysis system which will 
shortly be fully operative. The labour situation has 
greatly improved during the year. It appears that 
labour is beginning to realize the inevitability and 
the advantages of automation. On the other hand as 
employers we recognize that these changes are 
radical ones and accept our responsibility to labour 
to proceed in ways which preserve job security 
and incomes. 


Last year, | announced our association with St. 
Lawrence Stevedoring Co. Ltd. in the formation of 
SABB Inc. for the purpose of handling containers. 
The construction of our container handling crane 
or portainer is now underway and will be completed 
this year. At this time SABB is using its 140 ton 
mobile crane to handle container traffic entering 
and leaving Quebec Harbour. Our first year of ope- 
ration in SABB ended with an operating loss of 
$5,544; if we consider this included a rather large 
amount of non-recurring promotion expenses, | can 
be justified in feeling this new venture has started 


well. 


|! am looking forward to the future with optimism 
particularly as it relates to the development of our 
container handling business. We have received 
indications that Canadian Pacific ships, which will 
operate a container service between Quebec, 
London and Rotterdam beginning in April, will look 
to us for the operation of their container terminal. 
Also we are in the process of negotiating with 
some other steamship operators intending to use 
our terminal. 


Barring unforeseen circumstances, | look forward to 
increased profits from all our companies in 1969. 


Funds over and above those which can be generated 
from our operations will be required to finance the 
growth of our container handling business in 1969 
and 1970. In this regard your Board of Directors is 
now evaluating the possibility of a public offering 
of securities and you shall be kept closely informed 
of development in this regard. 


Integration of companies is always a difficult task. 
There have been many changes in the past year and 
our pace of development has been rapid. At this time 
therefore | would like to extend my thanks and 
appreciation to all of our employees for their coop- 
eration and effort towards the realization of our 
common goal. Without this hard work and loyalty 
the progress of this past year could not have 
been realized. 


Our directors deserve special thanks for their 
devotion to the interests of the company and espe- 
cially for their spirit shown in working as a closely 
knit group oriented towards our growing pace of 
development. 


SNA 


president 


Quebec, April 7, 1969. 


Quebec Terminals Ltd (now Logistec Corporation) 
and its wholly owned subsidiary companies 


Consolidated balance sheet 


as at December 31, 1968 


(with comparative figures for 1967) 


Assets 
Current: 


CaS ree Sn a eee UPS - abe eee es oe es 3, MN nee ee eee 
Accounts and notes recelVabi@ sees eae ee oe es ee ee 


Inventories of parts and supplies—at cost 


Prepaid’expenses cic oo ah sya e) Sete ee, rele ec eae rn re 


Investments: 


Notes: receivable —5%—(note’2) <3) os s.r  eee 
Other—at Cost: 2422 co 2 i eee 


Fixed: 


Land, buildings, machinery and equipment—at cost—(note 3) 


Less 


Accumulated: depreciation, vacancies oS oc eee ee eee 


Excess of cost of investment in shares of consolidated subsidiary compa- 
nies over book value of net assets at acquisition 


On behalf of the Board 


SB 


Director 


Director 


1968 


75,784 
1,427,195 
60,681 
16,018 


1,579,678 


119,000 
65,162 


184,162 


2,287,516 


1,341,179 


946,337 


57,402 


581,445 


3,349,024 


1967 


230,355 
1,273,184 
45,583 


23,572 


1,572,694 


99,000 


27,085 


126,085 


2,360,021 


1,257,585 


1,102,436 


13,769 


581,445 


3,396,429 


Liabilities 
Current: 


Bank indebtedness—(note 4)....................000- 
Accounts payable and accrued liabilities .............. 
Dividends on preferred shares....................0.. 
UNG GHETS RAMOS cree eee ery 5 0, od ae aes ns BA Garena Go 


Fong-term debt (NOtes5) on. wns sso ona a vee alae 


Deferred income taxes—(note 6)..................... 


Shareholders’ equity 


Capital stock—(note 7) 
Authorized 


1968 1967 


raat aie $ 226,985 $ 121,924 


20,000, 6% cumulative, redeemable and convertible preferred shares 


of a par value of $100 each 
55,000 common shares without par value 
Issued and fully paid 


OT OIDTETEIFed Shares 2.246 o-treats «aie ak Gs cn ee 
1) AOOLCOMMON SALES 12 ati eine Gat AA core Rees mcs 


Retained earnings (including contributed surplus—note 8) 


ey ede 719,510 fe2,iw oO 
ee te 11,955 73950 
Me ee 172,400 162,072 
Saitase Moortcats oe 247,841 399,725 
1,378,691 1,413,866 

ee ee 630,992 821,833 
ee eee 157,074 100,009 
56) SR 797,000 797,000 
hak Bee ene oe 135,600 110,600 
932,600 907,600 

ere rere here or 249,667 153,121 
1,182,267 1,060,721 


$ 3,349,024 $ 3,396,429 


Auditor’s report 


The Shareholders, 
Quebec Terminals Ltd. 


We have examined the consolidated balance sheet of Quebec 
Terminals Ltd. and its wholly owned subsidiary companies as at 
December 31, 1968 and the consolidated statements of income, 
retained earnings and source and application of funds for the year 
then ended and have obtained all the information and explanations 
we have required. Our examination included a general review 
of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in 
the circumstances. 


In our-opinion and as shown by the books of the companies, these 
consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1968 and the results 
of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


Quebec, P.Q. February 19, 1969. Chartered Accountants 


Quebec Terminals Ltd (now Logistec Corporation) 
and its wholly owned subsidiary companies 


Consolidated statement of income 
for the year ended December 31, 1968 


Niet PSV6ENnUe ks. wc <r RE ee ee ee eee 


Operating costs (excluding depreciation) ».-0..1- ee a eee $ 4,783,368 
DEPTOCatlon wos ccede Sere ons vs wk Be ered ilinaet rae Senne aircon tne 162,379 


ICOMG: from OPeratlon ste sme obs eo A oe Oe a ee ee 


latereston long-term debt... .eest ates. oe ce eee ree eee eae 


Income before provision for income taxes.................000 eee ee 


Provision fon income faxGS..c2.5 oe Oe core ee ee 


INGTON Cia r5. 5 te mre ic AC ee a ee IO ee en 


Consolidated statement of retained earnings 
for the year ended December 31, 1968 


Baranee at beginningvonyear i454. .o- ase ce ee eee 


Add 

iiranister trom CONntiDUIEG SUTDIUS..<...c- 2. as2cs vee eee ee $ 26,400 
NGL IEOMie TOrIe YO’ ac onccos oe ets eee eee 201,001 
Deduct 

Diy iGends On prererred:-sliales +. ane ee Oe es 47,820 


MA Each SAP 5 56,945 


$ 5,453,367 


4,945,747 
507,620 


84,722 
422,898 


221,587 
$ 201,311 


$ 126,721 


22770 


354,432 


104,765 
$ 249,667 


Consolidated statement of source and application of funds 


for the year ended 


Source of funds: 


December 31, 1968 


Necincome and charges not requiring cash Outlay ....4...40. 05 65 ees asec cke aa 


Sale of fixed assets.......... 
Issue of long-term debt...... 
Issue of common shares ..... 


Application of funds: 


Purchase of fixed assets ..... 
Dividends on preferred shares 


Curren POLIO CliOng-lenn) GeDt..<% ee NA OS © oe eR Wire Oe on ew aoe ene 
AGauisition.ot snaresun Other COMPAnICS ms wa. ca 4 « fcus csp lens Was oe eee bat elves On 


Long-term loans ............ 
Advance to another company . 
Special refundable tax....... 
Increase in other assets...... 


Increase in working capital ... 


Worknia capitaliat DEGINMNG:Of yCalae nae mercer. o Anes a kk eee ane cre eeanaeta Pee ae 


Working capital at end of year 


363,690 
28,887 
57,000 
25,000 


22,143 


496,720 


39,283 
47,820 
247,841 
35,000 
31,000 
10,000 
4,145 


39,472 


454,561 


42,159 


158,828 


200,987 


Quebec Terminals Ltd (now Logistec Corporation) 
and its wholly owned subsidiary companies 


Notes to consolidated financial statements 
for the year ended December 31, 1968 


1. Principles of consolidation 


The consolidated financial statements include the accounts of 
the company and those of its wholly owned subsidiaries Albert 
G. Baker Limited and Baptist Transportation Limited. 


Since the company’s fiscal period for 1967 was for five months 
only and since the company acquired the control of Albert G. 
Baker Limited and of Baptist Transportation Limited in the latest 
part of 1967, it was deemed misleading to prepare comparative 
statements of income, retained earnings and source and appli- 
cation of funds. 


3. Fixed assets 


Cost 
ere Ac |B on As ORO ees AE Weer cc 2) See et $ 92,567 
Buildingses. ae oe tee te eka 454,343 
Automotive equipment............... Apode27r6 
Machinery and equipment............ 123,897 
Furnitureland fixtures: .....9.0..6462- 104,433 


$ 2,287,516 


4. Bank indebtedness 


As collateral for this indebtedness, the bank is holding an interim 
bond certificate (Series “A’) issued under and secured by a 
Trust Deed of Hypothec, Mortgage and Pledge dated March 15, 


2. Notes receivable 


From a director 

$99,000 refundable by one instalment of $4,000 in 1969 (included 
in current assets) nine instalments of $5,000 each from 1970 to 
1978 inclusive and the balance of $50,000 on December 31, 1979. 


From a shareholder 

$25,000 refundable by five instalments of $1,000 each from 1969 
to 1973 inclusive and the balance of $20,000 on December 31, 
1974 (1969 instalment of $1,000 included in current assets). 


1968 1967 
Accumulated 
depreciation Net Net 
_— $ 92,567 $ 94,096 
140,464 313,879 Se eas 
1,068,978 443,298 586,242 
61,158 62,739 67,989 
70,579 33,854 32,896 
1,102,436 


1,341,179 $ 946,337 $ 


5. Long-term debt 


Mortgage, 7-1/2% (La Solidarité), payable in monthly instalments 
of $653, including principal and interest 


Note, without interest (Société d’Administration et de Fiducie), 
payable in half-yearly instalments of $2,500 each.............. 


Mortgage, 5% (Cunard Properties Canada Limited), payable in 
annual instalments of $5,000 each 


Term loan (The Mercantile Bank of Canada), 7-1/2%-8-1/2%, 
payable in quarterly instalments of $18,750 each(a)........... 


Term loan (The Mercantile Bank of Canada), 7-1/2%-8-1/2%, 
payable in half-yearly instalments of $45,000 each, plus one half of 
the net income of Albert G. Baker Limited exceeding $90,000 (b) 


Note, 7% (C. E. Boisvert), payable in half-yearly instalments of 
SOOOOK SACI erste ee ed ey eee 
Mortgage, 8-1/4%, payable in 12 monthly instalments of $667 
each and a 13th instalment of $24,000 


Promissory note, 6% (Albert G. Baker) payable October shal. 
1972 


1967 executed by Quebec Terminals Ltd. in favour of International 
Trust Company in the amount of $125,000.Book debts have also 
been pledged as security for bank advances. 


Instalments due 


December 31 Within After 
1968 one year one year 
$ 38,966 $ 5,091 $ 33,875 
3,750 3,750 = 
15,000 5,000 | 10,000 
PAS AC 75,000 186,117 
335,000 139,000 196,000 
48,000 12,000 36,000 
32,000 8,000 24,000 
145,000 — 145,000 


$ 878,833 $ 247,841 $ 630,992 


a) As collateral for this loan, the bank is holding an interim bond 
certificate (Series “B’) issued under and secured by a Trust 
Deed of Hypothec, Mortgage and Pledge dated March 15, 
1967 executed by Quebec Terminals Ltd. in favour of Inter- 
national Trust Company in the amount of $375,000. The out- 
standing common shares of Baptist Transportation Limited a 
subsidiary company, have also been pledged. 


b) As collateral for this loan, the company has pledged all out- 
standing common shares of Albert G. Baker Limited, a sub- 
sidiary company. 


Book debts of the parent company and its subsidiaries have 
also been pledged as security for bank advances. 


6. Deferred income taxes 


In prior years the company claimed for tax purposes capital cost 
allowances which exceeded the depreciation recorded in the 
accounts. The resulting tax savings up to December 31, 1967 
amounted to $156,954 of which only $100,009 had been credited 
to deferred income taxes, the balance of $56,945 being reflected 


7. Capital stock 


a) During the year the company issued 500 common shares 
for cash. 


b) The preferred shares are convertible into fully paid common 
shares without nominal or par value of the capital stock of the 
company on the following basis; 


1. If converted at any time up to the close of business on the 
business day immediately preceding January 1, 1972, into 
two common shares for each preferred share; 


8. Retained earnings 


Dividend restrictions 

The provisions of the Trust Deed securing the mortgage 
bond (Series “A’ and “B") prohibit the declaration of cash 
dividends on common shares without the trustee's prior consent. 


&. 


in reduced provisions for income taxes. At January 1, 1968 the 
company made an adjustment for the previously unrecorded 
deferred income taxes of $56,945 by charging consolidated 
retained earnings and crediting deferred income taxes. 


2. If converted thereafter and at any time up to the close of 
business on the business day immediately preceding January 1, 
1976, into one and one-half common shares for each preferred 
share. 


c) On January 17, 1969 the company granted an option to one 
of its employees to buy 200 common shares of the capital 
stock of the company at a price of $50 each. This option is 
exercisable at any time up to March 10, 1969. 


ef 


Contributed surplus 

The consolidated statement of retained earnings for the year 
ended December 31, 1967 has been adjusted to include contri- 
buted surplus which has previously been shown separately 
in the financial statements. This contributed surplus which 
amounts to $26,400 represents premium on issue of shares. 


9. Contingent liabilities 


Albert G. Baker Limited has guaranteed a note in the amount 
of $62,894 payable by the Shipping Federation of Canada Inc. 
to the Canadian Imperial Bank of Commerce, following a claim 
from the International Longshoremen’s Association Locals for 
retroactive holiday pay from June 2, 1965 to December 14, 
1966. 


a 


~ 


= 


As security for a loan of $43,000 by The Mercantile Bank of 
Canada to SABB/Société d’Arrimage des Battures de Beau- 
port Inc. (a company in which Albert G. Baker Limited owns a 
50% interest) Albert G. Baker Limited has signed a guarantee 
bond assignment and postponement of claim in favour of The 
Mercantile Bank of Canada for a maximum amount of $25,000. 


10. Director's remuneration 


The total remuneration received by directors as directors or officers 
ofthe company andits subsidiaries for the year amounted to $46,223. 


Quebec Terminals Ltd (now Logistec Corporation) 
and its wholly owned subsidiary companies 


Quebec Terminals Ltd (maintenant Logistec Corporation) 


et ses filiales 


Web te Nermesn Cee 
feline 


Msrleow {4 ip 


BAPTIST TRANSPORTATION LIMITE 


Located in Three Rivers, Quebec. 
General transportation. 


BAPTIST TRANSPORTATION LIMITE 


Trois-Riviéres, Québec. 
Transport général. 


ALBERT G. BAKER LIMITED 


Located in Quebec City. 
General cargo handling. 
Grain fittings and freight handling. 


ALBERT G. BAKER LIMITED 
Québec. 

Arrimage. Manutention de 
cargo général et de grain. 
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